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UNCLAS ROME 5895 

E.O. 1 1652 N/A 
TAGS: EFIN, IT 

SUB J : SWITZERLAND DISCOURAGES IMPORT OF 50 AND 100 THOUSAND 
LIRE ITALIAN BANKNOTES 

1 . ITALIAN PRESS REPORTS THAT SWISS NATIONAL BANK HAS INVITED 
SWISS COMMERCIAL BANKS TO CEASE AS OF APRIL 8 CONVERSION OF ITA- 
LIAN 50 AND 100 THOUSAND LIRE BANKNOTES INTO SWISS FRANCS OR 
OTHER CURRENCIES. NATURE OF INSTRUCTION UNCLEAR BUT IT APPEARS 
NOT TO BE MANDATORY. REPORTS INDICATED THAT IN ANNOUNCING THIS 
NEW REGULATION A SPOKESMAN OF THE SWISS NATIONAL BANK SAID THIS 
ACTION WAS TAKEN TO ASSIST IN LIMITING ILLEGAL CAPITAL FLIGHT 
FROM ITALY. 

2. /EMBASSY COMMENT/. ACCURACY OF PRESS REPORTS VERIFIED 
BY ITALIAN EXCHANGE CONTROL OFFICIALS. ITALIAN FOREIGN 
EXCHANGE REGULATIONS HAVE PROHIBITED THE EXPORTATION BY 
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SOME TIME AND THIS MODEST ACTION BY THE SWISS AUTHORITIES SHOULD 
BE WARMLY RECEIVED IN OFFICIAL CIRCLES.VOLPE 
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